
in
I -

II

Goodyear Till I Rubier Co.

ThU Company doe Urger wiMnew

thtn any tltnilar company.

.ml ood will are carried on

'i..L..t...i m

9 No bonded indtbtedntu,

jj Preferred ilock pyi 7 p innum.

' Over a period of 12 yein the y

h wtned n anjoupt applicable

Wo common -
r. .... . iry. I. j:.JJJ.

In addition teiMJb' cam u yww
Tper annum, Ju m hoc ..
, have been paid during the latt U

Jjean on the common toclc.

c i i. :il,Jrwi1 without notice.
iHIIHCl niMi-i-- "--.

can offer 2 hari ! Preferred and

l l ihire ol common iio ior

5 $300 po unit

'Write Dept. S-- i for Deuriplice

Circular.
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Geo. A. Huhn & Sons

MEMBERS
New York Stock Exchange
Philadelphia Stock Exchange
Chicago Stock Exchange
New York Cotton Exchange

111 Broadway New York

Phono Rector 5340

1418 Walnut St., Phila.. Pa.

THIS JULY

AFFORDS UNUSUAL

INVESTMENT

OPPORTUNITIES

We have prepared a list of

high grade securities yielding

ffom 5'2 to 8 which should

fessist you in placing your

"July funds.

We shall be pleased to furnish

a copy on requtst.

GUDDEN, DAVIDGE&CO.

Memlers New York Stock Exchanit

2a Broad Street, New York

STANDARD
?
L

ISSUES

THE EFFECT OF
STOCK DIVIDENDS

ON

STANDARD OIL
PRICES

WE HAVT. VltEPAHET) A f'lrtrt'-LA-
NO. GIVING A RlCCOim

OF THE MAHKF.T ACTION. OVEIl
A PERIOD OF YEAKH. OF STOCKS
OF STANDARD OIL COMI'ANIRs
WHICH HAVE DECLARED STOCK
DISTRIBUTIONS.

CARLH.PFORZHEIMER & CQ
Dealers In Standard OH Securities

25 BROAD ST.
rhonr. ,4860-5.3-- 4 II road

J. K. Rice, Jr. & Co. Will Sell
) American fjanamld Com.
) American lira.
) Am. Alliance ln.
) Am. Chlfle Com. & Pfd.
I Ancu Company
)AIUt Portland Cement Com.

II. I.. M. Hate. Pfd.
1 Hond 1 Mine. Guar.
) nur)m Com.
I Chne National Flank

Clilldi Com. & rtd.
f Corn KiPh. Ilaiik ItlchU
1 K. W. Illl- -j Corn.
I Flrit Nntional Uank
I Intrrvill-llun- d Cum.
I Valley Coal Sale.

I.lom J.oeo Comi
Ulech. 3c MetaU Il.nk

Rational fuel (las
5 New Jereej 7.lno
I New Jenejr Zlne Itlrhtl

i. siaie .naiiwayf Cora.
Macara Inn. rtljhU

I P. V. Collier ft Konj rtd.IPenn. (,'oal A. Cake
It. i. rtPTnnldl T. Com. a Pfi

VVmet Soliay-SPurat-

Arnn tad Pfd.
5 Vlclor Talklnc Machine
)Vurd Baking Ptd.
) Welern Elrc.Worrl.
I Winchester Co. Com.
) Winchester Co. Znd Pfd. .

PhoW 4000 to 4010 John: 39 Wall St.. N. Y.

FINANCIAL NEWS

AND THE SITUATION

Significant Points of Outlook

of 'investments During
Coming Month.

NEED CREDIT REDUCTION

Effective Reforms Accompany

Corrective Measures in
Loan Market.

II y WILLIAM JUSTUS HOIKS

With the beginning this week of a
new flical year tlie financial outlook
nisumes freah Interest from the stand- -

points of Investment markets and po

slble effects of tho retrenchment cam
pnlgn. Tho corrective measures applied
by the Reserve Board to check Inflation
and Increase credit avallablo for pro
ductlve loans aro strengthening the
country's credit structure and doing:

crca't good. It persisted in, they will
safeguard tho money market during

autumn's usual credit strain. There Is

no easy money in sight. The expcrlenco
of the last six months has emphaslxed
what has been said repeatedly In this
newspaper concerning tho probability
that 1910 would bo a high money year.
It could not well bo otherwise, wlrent
burdens of reconstruction financing are
taken Into account ana cost of restoring
our worn out railroads considered
Thoso burdens, great ns they are, how
ever, aro nothing compared with diffi
culty of financing orderly deflation and
putting American Industry again upon a
sano price bails.

Strengthening Credit.
In such a situation credit curtailment

was Inevitable and of all things to be
desired. The country has taken It well
and will emerge from the ordeal stronger
than It was before tho facilities of the
Reservo system had been fully .tested.
Commodity prices nro being lowered
gradually and, although foodstuffs have
not declined much, their general trend Is
again toward a. normal level, a change
of large Importance. Although It Is too
early to say what the final benefits will
be, the first fruits nro suggestive of Im-

mense strengthening of tho credit struc-
ture which will result from making the
community regard tho borrowed dollar
In Its true light. At a time when the
whole world Is short of credit and part
of It Is starving for necessities of life, It
is ridiculous to give tho spendthrift bor-
rower tho terms Quoted to a conserva-
tive applicant who keeps well within his
borrowing limit. Tho market that does
that sort of lending Is headed toward
bankruptcy and genuinely hard times.
Such tactics are never justified except
In war, when the borrower happens to
be a Government fighting hard to main-
tain its freedom. No such need exists
and; It Is proper, therefore, that tho
banks should discriminate, sharply In
favor of productive loans and against
financial adventurers, whose trans-
actions present a serious moral hazard
In times like these.

Penalising Heckles Uorroner..
The Reserve banks of St. Louis, Kan-

sas City, Atlanta and Dallas have met
that situation by taking advantage of
tho Phejan amendment to the reserve
act, which permits o, 'Reserve bank to
adopt graduated rediscount rates

to penalize severely a reckless
borrower. That system Is ingenious
enough to justify Its ultimate extension
throughout the Reserve territory be-

cause It penalizes the reckless borrower
by Imposing a graduated tax on exces-
sive loans. The Reserve bank fixed tho
basis line of credit for every one of Its
member banks at "65 per cent, of the
average reserve balance maintained .by
the member bank with tho Reserve bank,
plus the Investment of the member bank
In the stock of the Reservo bank multi-
plied by two and one-half- which means
that a member bank which carries with
Its Reserve bank an average balance of
say $10,000,000 and has $500,000 In-

vested In the stock of the Federal Re-
serve Bank Is given a rediscount limit
of $17,500,000. That sum represents on
amount equivalent to two and one-ha- lf

times what is 65 per cent, of its average
reserve balance plus the amount of Its
stock holding in the Federal Reserve
Bank.

HeatrlctlnK Iledlaconnts.
For every 25 per cent more than the'

fixed limit that tho member bank Is al-

lowed to borrow the Federal Reserve
Bank adds half of 1 per cent to Its
regular discount rate as a penalty for
borrowing more than its basic line of
credit, which makes tho rate cover the
risk and is said to have forced some
member banks to pay ns high as 12 or
16 per cent, for accomodation when ex-

ceptional rediscounts have been applied
for. It is better to exact an exceptionally
high rate than it would be to deny the re-

discount privilege to a member bank be-

cause such a course might result dis-
astrously for the. Institution and the
community that it serves. The law
does not compel the Federal Reserve
Bank to rediscount the 'paper of any
member bank. But in practlco It is
found better to penalize n bank for ex-

cessive borrowings because by adding to
cost of such accommodation the bor-
rowing member bank usually Is kept
within safe limits. .Inasmuch as the
four Federal Reservo banks that have
adopted that method liavo not advanced
thair rediscount rate to 7 per cent, they
are still conducting their business on a
relatively low rediscount basis. That
method has been found effective, how
ever, in restricting credits and forcing
a venturesome borrower to conduct his
business within safe lines.

Eliminate nl Loan.
The whole country Is eliminating non-

essential loans as far as possible and
'banks are readjusting their loan ac-
counts to Insure, plentiful credit for
those engaged In really productive un
dertakings. That attitude Is bringing- -

about si reapportionment of credit and
gradually forcing marketing of large
stocks of merchandise and foodstuffs
held for high prices. In that manner
speculative loane are being liquidated
and credit long tied up In carrying mer-
chandise for higher prices Is being
placed at the disposal of commercial bor-
rowers. That process Is strengthening
the bank position and promoting liqui-
dation of huge merchandise stocks specu-
latively held. The net result will be
genuine purification of the country's loan
account, with such a weeding out of
highly speculative loans as will force
abandonment of practices calculated to
Increase living cost. .That movement
has emphasized the adaptability of the
reserve systom for dealing with such a
highly complicated credit situation as
has grown out of the war financing and
reorganization which followed cessation
of hostilities.

Financing the Harvest.
Interior cities are calling for funds

with which to finance heavy demands of
crop moving sections. Some Interior1
banks, fearing Inability of railroads to
furnish eqslpment necessary to Insure
quick marketing of crops, have notified
farmer customers that thoy must carry
their own crops this year until marketed,
a novel change, but some banking com- -
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mtaalonera have, suggested It as the best
solution of problems growing out of the
freight tleup and car shortage,

Farmers already are Importuning rati
rbada for cars and various' commercial
bodies have besought supervising authori-
ties to rush box cars to sections where
empty freight cars in good working
order aro 'rarely nowadays seen. It Is
to be hoped that thoso arrangements will
work out satisfactorily, because the
country has sustained an enormous lq

loss through freight congestion
and credit The situation has many In-

teresting aspects, and demands from
abroad are still numorous and represent
Imrrienso total operations. The whole
world is crying for the sort of finan
cial assistance which 'the United States
alone Is competent to give, and within
the next few weeks extraordinary In-

ducements may be held out by foreign
borrowers anxious to Interest American
Investors. The country Is doing a good
business along conservative lines, and
although many problems aro to bo solved
before fall elections bo held there Is rea-
son to believe that the nation will come
through 100 per cent, efllclent In things

for
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. . 1000
300

4 8500
200
400
400

4 400
6 4800
5 3100
7 300

100
10 2800

5 100
100

3H 97900
7 100

.. 2550
4 400

100
2i 700

850
8 20400
7 500

400
2200

6 300
8 500
5 23200

500
.. 6300

700
200
200

10 900
100

.. 2300
300

.. 3400
6 1200

.. 2300
7 700

10 3600
7 100

.. 2100
5 3600
7 700
8 100
4 1400

10 5600
4 500

200
2 COO

.. 1700

.. 4100
5 6000
6 100
8 2600

.. 15400
6 600
7 600
5 1150

.. 1400
1V4 2600

100
8 100
7 100
II 1100
31 200

600
5
1 15500
7 300
4 300
7 1400
7 100
7 1900
2 300
3 4000
7 1000
7 500
1 700
6 200
4 37300
7 400

50c 12001
12 57000

7 100
10 9400

7 400
.. 37600

7 6000
1200

10 2200
.. 1500
.. 1100

1 1200
200

.. 1200
6 3800

.. 1700

.. 1100
600
300

8 69700
8 1200
3 300

10 100
7 BOO
3 4500

.. 1400
900

.. 2200
8 400
6 400
7 200
8 1400
1 83S00
6 100
6 2600

"7 1000
6 2800
7 1100

500
50c 600

7 8400
4 4100

.. 1100
100
100
100.

4 38100
1 3400
7 500
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Smelt

Arbor
Ann Arbor

Autosales

Central

mako optimism sustained

I'urope has suffered much through re-

casting International frontiers
difficulties experienced In
adapting themselves national or-
ganisations. Transportation equipment

there, United Btates,
badly worn unfit giving best
service when prompt transfer mer-

chandise, material foodstuffs
presents & problem first Importance.
Increased freight rates will an-

nounced hero to compensate rail-
roads only losses also
Increased outlays supplies heav-
ily expanded wage apportionment, which
must provided
Central Labor Board announces retro-actlv- o

schedules. There Is much In
situation to encourage hard headed
vestors because making
sustained progress In activities wjilch a
year much reassuring,

Enormous
dend interest disbursements
week will material assistance in
sustaining security prices because
apparent that heavy Investments
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be made by that multitude ot shrewd
hond buyers' strongly appealed to by a
7 or an J per cent. Income return, Tne
Investment outlook Is In many respects
stronger It Was at this time
last year, when tho bank position was
loss sound. Inflationary movements In
full awing and profiteering a much
greater' menace. So far as political con-

ditions are concerned, tho achievements
of tho Chicago convention have Indi-

cated a healthy reaction from radical
tendencies so much In evidence In the
last two years. Tho country Is develop-
ing gradually .a broader bond market
and governing tendencies nro of the sort
calculated to reassure the cautious In-

vestor, j

WATERWAY HEARINGS HERE.

The International Joint Commission,
appointed by tho Governments ot the
United States and Canada to Investi-
gate and report on tho advisability ot
deepening the St. Lawrence River In
order to open up a deep sea route to a
largo part of the Middle West, will

THE NEW YORK STOCK EXCHANGE
ENDED 20, 1920.
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1K to an An

nouncement made by Irving T.
chairman of the committee
of tho of Commorco of

State of York. ,flrms, steam-shi- p

companies and Individuals, desir-

ous appearing before tho commission
requested In Mr. nush's nnnJunco-mo- nt

to communlcato
tho Chamntsr of

Commerce, C5 Liberty street

Offer S. S. Stafford Ilonrls.
Robert P. Marshall & Co., members'

of Stock Exchange, are
offering- $300,000 of S. S. Inc.i
first refunding twenty 8

per bonds par Interest
and yloldlng 8 per

Guaranty Trast Company
Henry Qulnby, formerly Treas-

urer and Comptrol-
ler TWhenter. N. has Joined

of tho Guaranty
as Investment analyst In de
partment

JUNE

121.871.121 W 139.380,832 7
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Jewel Tea

Kansas city ouincrn..
Springfield Tire...

Kelsey Wheel Co
KelBey Wheel . . . .

Kennccott Copper
Keokuk & Des Moines...
Keystone Tire & Rubber.
Lackawanna Co...
Lee Rubber & Tire
Lehigh Valley
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Loews Inc
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BROWN BROTHERS & CO.

Philadelphia

Court, Lothbury
E. C.

NEW YORK

Commercial Letters of Credit

Travelers Letters of Credit
Foreign Exchange

BROWN, SHIPLEY & COMPANY

ftuadt'ra
LONDON,

Ettablltbedllll

Establish 111
Offlca TraviWra

111 Hall, LONDON. S. IT.

Standard Bank of
Soutli Africa,

ARE at all times very glad to discussWESouth African and Australian trade
conditions with exporters and Importers.

Established 58 Years

370 Branches' and Agencies
Resources $350,778,055

WH. MACINTYRE, Agent
68mix STREET NEW YORK

The

Engineers Corporation
43 Exchange Place

New York
r

Calls Attention to Its

STEAMSHIP DEPARTMENT

Under the Management of

WILLIAM H. EiLIS
Formerly of the Ward Line

This Department engages in Brokerage,,

Chartering and Freight Forwarding.

. Mr. Ellis' services are also available for

consultation on general Steamship or Shipping

Problems.

"Earnings Yield"
Do you w what this phrase means?
We have just issued a circular which explains it and

gives a simple formula for determining the relative
values investment stocks. It will be found much
more satisfactory than using "investment yield" and
reports of earnings separately.

The circular applies the formula to a list railroad
stocks and will help you to decide what rails to buy.

Asfy jor Circular 38-- A

John Muir & (p.
Mmhtn Ntw Yor.h Slick Exchant

61 Broadway
New York

Stone & Webster, Inc.
147 Milk Street

BOSTON
120 Broadwar
NEW YORK

of and

and

Co.

Du
REED

Mmbift Nr.- - York i'avt Exeharun
118 Broadway Phone Reetar

Boston

ftr

38 So. Dearborn St.

EXAMINATIONS AND STUDIES
Industrial Public Service Properties

REPORTS
on Valuation Operating Efficiency

Bankers Trust
National Park Bank Rights

Pont Warrants
McCLURE, JONES &

7801

Fall

of

of

CHICAGO

TOBEY & KIRK
Meiubrra V. STOCK EXCHANGE

Unlisted Securities


